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Background Information

Sino-US Trade War Analysis
Erin Torgersen

Sponsor: Donna Gammache-Griffiths
Patterns Found
Both the United States and China change their trading strategies
based on their economic status. When each country is
economically prospering, they have more “freedom” in choosing
their trading partners, and they will gravitate towards smaller,
geographically close countries to increase their trade efficiency.
In times of economic disparity they will increase trade with one
another and other more powerful economies.
Global Wealth by Country. The United States and China are the globe’s
wealthiest countries leaving just over half (52.5%) for all other wealth to
be shared among all other 186 countries.

China’s Previous Trade Pattern

The most significant difference between the two country’s trade
is China’s trade deficit which has caused apprehension among
many researches and politicians of the United States. They fear
the trade deficit causes unemployment in the country even
though research has also proven trade with China has actually
created more jobs.

The Association of Southeast Asian Nations (ASEAN) is China’s
largest trading partner. In 2019, they made up 15.1% of China’s
overall trade

In addition, COVID further complicated the relationship
between the US and China. Many citizens and public leaders
in the United States have found the connection with China to
be too strong to overlook, and blamed China for the global
pandemic.

When trade decreased with each other, both China and
the United States had to turn to other countries
maintain their level of consumption. Canada, Australia,
and New Zealand, who all began trading more with both
countries, all benefitted from the trade war.

Trade War Early Developments and Effects
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•
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This trade pattern of 2020, is in comparison to 2019 where China was the US’s
third largest trading partner at 13.5%. Both Mexico and Canada at that time
accounted for 14.8% of trade.

Although a treaty was signed to deescalate the trade war in
late 2019, the onset COVID-19 took priority.

Ripple Effects Around the Globe

The Belt and Road Initiative was created to help China become a
regional superpower. Their investments in Asian and African
infrastructures are notable, and makes them better trading
partners to China. Beijing annually invites all BRI countries’ leaders
to showcase their economic leadership.

USA’s 2020 Trade Breakdown

Trade War Today

Opposing economic and political ideologies
China’s significant trade deficit with the United States
China’s rapid economic growth
Both country’s quest to become/maintain a global
economic leader
As of 2020, America's tariff for Chinese imports was
360 Billion, and China’s tariff on American goods was
about 1100 billion.
In the United States, the agriculture industry was hit
the hardest as their demand in China decreased.
In the United States, manufacturing prices have risen.
China has been less affected as the manufacturers,
and they have a more diverse trade portfolio.

In comparison to China, the United States has
experience greater losses during the trade war.

Looking Ahead
If the World’s superpowers are at odds with each other,
there are myriads of problems that can put each other and
the rest of the globe in danger. It is of the utmost
importance for these countries to be able to work together
in the industries they trade in to create an efficient trade
environment. In my opinion, in order for the two countries
to resolve the trade war, they need to address their
underlying issues before, or there will never be true peace
between the two world superpowers.

